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Abstract

Liberals and realists disagree on the relationship between trade interdependence 
and conflict probability. Trade expectations theory resolves this debate by 
demonstrating that trade interdependence can be either peace-inducing or 
war-inducing, depending on a state’s expectations of the future trading 
environment with its partner. This article draws upon trade expectations 
theory to examine the variation in Vietnam’s policies toward the ongoing 
economic disputes between the United States and China. It argues that 
Vietnam’s positive or negative expectations of future economic relations with 
either side influence how much it is willing to accommodate the interests 
and policy preferences of Washington and Beijing.
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Introduction

The relationship between trade interdependence and dyadic 
conflict or cooperation is central in international political 

economy. Traditionally, liberals and realists have been largely 
divided on whether trade interdependence promotes peace or 
escalates conflict. Trade expectations theory attempts to reconcile 
this debate by emphasising that the outcome hinges on a state’s 
expectations of its future trade relations with a specific partner 
(Copeland 1996; 2014). However, critics argue that the theory 
sometimes oversimplifies by equating interdependence solely with 
trade, while neglecting other forms like foreign investment, aid, 
and newer economic interactions such as financial and information 
flows (Maoz 2009; Farrell and Newman, 2019).

Nguyen Cong Tung1

1Tongji University 
School of Political Science & International 
Relations
Shanghai, China
E-mail (drumtung@gmail.com)

 ORCID ID:  
orcid.org/0000-0003-3672-2673

Article



Do expectations matter? A case of Vietnam’s policies toward US-China economic disputes

Rev. Bras. Polít. Int., 67(1): e015, 2024 Tung  

2

Trade interdependence, or more broadly, economic interdependence is believed to have 
significant security implications, as seen in the ongoing trade and technology tensions between 
the US and China. While trade interdependence raises security concerns, trade expectations alone 
are insufficient to trigger conflicts without considering military, political, and broader economic 
factors (Snyder 2015, 180). Therefore, understanding the US-China economic conflicts requires 
placing them within the context of their multifaceted rivalry. The US’s concerns about China’s 
economic and military growth have shaped its negative expectations of future economic relations 
with Beijing (Lee 2018; Wyne 2020). These tensions not only reflect mutual skepticism about 
strategic and economic interdependence but also profoundly influence smaller states’ foreign 
policy choices towards these two superpowers.

Among these, Vietnam, which is presumably the biggest beneficiary of trade diversion effect 
and foreign investment transfer during the US-China economic disputes, is, on the other hand, 
confronted with difficult choices. China and the US are Vietnam’s largest and second-largest 
trade partners, respectively (Socialist Republic of Vietnam 2024a). Over recent decades, increased 
imports from China have led to corresponding exports to the US, as many Vietnamese exports to 
the US are manufactured using Chinese raw materials and components. Consequently, disruptions 
in US-China economic relations have profoundly affected Vietnam, with both sides using their 
economic ties to influence Hanoi’s decisions. Given its close economic ties with both countries, 
Vietnam confronts significant challenges in response to Washington and Beijing. This article 
aims to explore how Vietnam’s expectations of economic relations with the US and China shape 
its policies toward US-China economic disputes. 

This article argues that Vietnam’s policy towards the US and China amid their trade and 
technology conflicts is mainly driven by Hanoi’s expectations of future economic relations with both 
countries. These expectations are influenced by three key factors: a state’s existing perceptions of a 
specific trade partner, past and current trade and investment levels, and domestic public opinion 
on current economic relations. Vietnam’s mixed evaluation of its economic ties with China leads 
to a cautious approach, focusing on high-tech and sustainable sectors to avoid over-reliance on 
the Chinese market. In contrast, Vietnam views its economic relationship with the US positively, 
using it to balance against dependence on China and thus tends to accommodate US’s interests 
in the US-China economic conflicts. 

For Vietnam’s economic expectations to shape its policies toward the US and China amid 
their conflicts, certain conditions must be met, including the existence of power asymmetry 
between Vietnam and these two major powers, along with expectations in other aspects. This 
asymmetry renders Vietnam more vulnerable to external shocks, which significantly influences 
its economic expectations. However, power asymmetry alone does not directly trigger specific 
positive or negative expectations. Rather, these economic expectations are closely intertwined with 
Vietnam’s political, historical, and security-related expectations in its relations with both countries. 
In essence, positive or negative expectations cannot be viewed in isolation; they are intrinsically 
connected to broader expectations and the small-big power dynamics at play.
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This article enriches the existing body of knowledge in three key ways. First, it refines the 
trade expectations theory by conceptualising the causal variable ‘expectations of future economic 
relations,’ shaped by three main factors. This revised theory provides a framework for understanding 
Vietnamese policy towards China and the US, emphasising that Hanoi’s expectations of future 
economic benefits or losses influence its stance on US-China economic conflicts. Second, it expands 
the scope of security conflict to include softer forms of resistance by dependent states, such as 
uncooperative attitudes and hardline trade policies. Third, the article offers empirical insights by 
comparing Vietnam’s responses to the US and China during their economic disputes. It draws 
on primary and secondary sources in Vietnamese, English, and Chinese, including government 
reports, officials’ speeches, policy reports, media coverage, academic research, and perspectives 
of key opinion leaders.

The article is divided into five sections. The first section reviews the literature on the 
relationship between economic interdependence and conflict, focusing on trade expectations 
theory. The second section conceptualises expectations of future economic relations. The third 
section offers an overview of Vietnam’s economic relations with the US and China amid their 
economic disputes. The fourth section explores how Vietnam’s expectations of future economic 
ties with the US and China influence its policies towards their economic conflicts. The final 
section summarises the key findings of the article.

Trade expectations theory and its critiques 

Liberal and realist theories offer contrasting views on trade interdependence. Liberals argue that 
interdependence promotes peace by increasing the costs of war and benefiting domestic groups 
invested in peaceful relations (Copeland 2014, 19-20). In contrast, realists see interdependence 
as a vulnerability that heightens security threats, potentially leading to conflict (Copeland 1996; 
Maoz 2009; Copeland 2014; Snyder 2015). The causal mechanisms underlying liberal and realist 
assumptions are ontologically distinct. Liberals prioritise maximising material gains and thus view 
trade positively, while realists prioritise security, which is arguably undermined by increasing 
interdependence (Copeland 2014, 21). 

The introduction of trade expectations theory in part solves the static nature of the established 
liberal and realist approaches by incorporating an additional ‘causal variable’ – a dependent state’s 
expectations of its future trading environment with a specific trade partner – into its analytical 
framework (Copeland 1996, 6; 2014, 2). Dale Copeland argued that this theory is dynamic because 
it considers shifts in a state’s positive or negative expectations of future trade (Copeland 1996, 
17-19). It identifies conditions under which liberal and realist assumptions hold true (Copeland 
2014, 429). Specifically, high levels of trade interdependence are likely to promote peace if both 
states anticipate future trade benefits. Conversely, if one state expects future trade to jeopardise its 
national security, high interdependence can create incentives for conflict (Copeland 1996; 2014).
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There has been an increasing number of literatures that either echo or critique the trade 
expectations theory since its inception. For example, Snyder (2015) pointed out that trade 
expectations theory is built on a subjective foundation of ‘expectations,’ whereas a more objective 
foundation can be constructed based on trade trends, trade vulnerability, and autarkic feasibility, 
among others. Furthermore, Synder (2015, 190-191) argued that the variable ‘trade expectations’ 
alone cannot cause security concerns without taking military and political expectations into 
account. Thus, trade expectations should be combined with security expectations and domestic 
variables to form a more comprehensive theory of strategic expectations capable of explaining the 
causes of war or peace (Snyder 2015, 180, 192).

While this article uses trade expectations theory as its framework, it argues that the theory 
needs modifying to expand its explanatory power, particularly the scope of two independent and 
causal variables – interdependence and expectations – as well as dependent variable – conflict or 
peace. First, interdependence encompasses more than just trade; it includes investment, grants, 
loans, and financial and information flows (Maoz 2009; Farrell and Newman 2019). Thus, the 
interdependence variable should be understood as economic interdependence. Similarly, the 
expectations variable should be recast as expectations of future economic relations to better capture 
the link between economic interdependence and conflict or peace. The article will specifically 
reframe the expectations variable with reference to Vietnam’s expectations of its future economic 
relations with the US and China in the following section.

Second, most existing studies focus on economic interdependence and conflict between 
great powers, while the conflict probability between great powers and small powers is almost 
marginalised. For a lesser power with much smaller capabilities, it appears irrational to wage war 
or conflict against a great power, even if it has negative expectations of future economic relations 
with that great power. Nonetheless, this does not mean that the lesser power’s negative expectations 
toward the larger power result in no consequences. The consequences in this context may involve 
some different forms of conflict. 

According to this logic, not only is the causal variable ‘expectations’ being called into question, 
but the dependent variable ‘militarised conflict’ or ‘war’ is also being challenged. Conventional 
wisdom suggests that international conflicts or wars are primarily characterised by military actions. 
However, with the high costs and declining frequency of major militarised conflicts since World 
War II (Clauset 2018), countries may now resort to other non-military forms of conflict, such as 
trade wars or cyber warfare (Lee 2018, 218).

Additionally, the original theory often overlooks the asymmetrical relationships between 
great powers and smaller states, thus failing to explain the differing state interests and policy 
calculus in such an asymmetric structure (Womack 2016). In asymmetric relationships, smaller 
states may refrain from engaging in militarised conflicts even if they hold negative expectations 
towards larger powers due to the disproportionate capabilities and potential losses of material 
interests. Instead, these smaller states may resort to softer forms of resistance, such as adopting 
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uncooperative economic policies or protective measures, to safeguard their autonomy and security 
interests (Pape 2005). 

By considering Vietnamese trade policy within the amended theory, this article offers a more 
nuanced understanding of how economic expectations influence state behaviour and strategic 
choices in contemporary international politics. Specifically, an uncooperative attitude toward a 
trade partner’s economic policies can be seen as a mild form of resistance with potential future 
security implications. Therefore, such resistance should be factored in when evaluating the link 
between expectations of future economic relations and inter-state conflicts. 

In this article, the causal mechanism linking future economic expectations and Vietnam’s 
economic policy towards the US-China trade and technology competition is primarily based on its 
expectations of economic gains or losses from continued trade and investment relations with both 
sides. If future economic expectations are perceived positively, indicating anticipated economic gains 
or benefits from continued economic interdependence with a specific country, Vietnam is more 
likely to adopt a cooperative and receptive approach. Conversely, if future economic expectations 
are negative, suggesting the potential for economic losses and even security externalities, Vietnam 
may adopt an uncooperative or cautious approach.

Conceptualising expectations of future economic relations

In general, future expectations are heavily influenced by past experiences and current circumstances. 
Similarly, in this article, ‘expectations of future economic relations’ are shaped by three main 
factors: a dependent state’s existing perceptions of a specific trade partner, its historical and 
current levels of trade and investment with that partner, and domestic public opinion regarding 
current economic relations.

First, decision-makers’ beliefs and perceptions about the world play a crucial role in shaping 
their decisions and policies (Jervis 2017, 28-29). A dependent state’s preexisting perceptions 
of its political and security relations with a specific partner are crucial in forming expectations 
of future economic relations (Snyder 2015). States develop enduring perceptions of each other 
based on their historical interactions and current relationship status, which in turn shape their 
expectations. Therefore, a dependent state’s decisions and policies are influenced by its assessment 
of the broader political and security landscape and how it perceives its long-term position in the 
international system (Copeland 2014, 47).

The US and China are unquestionably two of Vietnam’s most significant foreign-policy 
partners. However, Hanoi’s expectations of future economic relations with each side differ due 
to different threat perceptions and security concerns. Regarding the US, Hanoi is primarily wary 
of ideological differences and the potential for peaceful evolution. Historically, the US has used 
its deepening economic ties with Vietnam to exert pressure on issues related to democracy and 
human rights (Tung 2022a, 902). Nevertheless, recent years have seen a downplay on human 
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rights concerns as the US seeks to improve bilateral relations with Vietnam (Brunnstrom 
and Pamuk 2023). Additionally, Washington serves as a counterbalance to Beijing’s influence 
in the region (Tung 2022a, 902). In 2023, both countries upgraded their relationship to a 
comprehensive strategic partnership, a move expected to bolster economic ties and enhance the 
role of Vietnamese enterprises within US-led global supply chains (“Joint leaders’ statement: 
elevating United States-Vietnam relations to a comprehensive strategic partnership.” 2023).

Regarding China, despite being Hanoi’s most significant ideological ally, Vietnam has always 
maintained skepticism about Beijing’s intentions. In particular, China’s increasing assertiveness in 
the South China Sea poses the greatest threat to Vietnam’s sovereignty and security (Hai 2018), as 
Beijing has consistently harboured ambitions to encroach upon and dominate the sea, according to 
Tran Cong Truc, the former chief of the Vietnamese government’s Border Committee (“Hoàng Sa 
và Trường Sa là của Việt Nam” [Hoang Sa and Truong Sa belong to Vietnam]” 2020). Moreover, 
Hanoi is concerned that its trade with China could be disrupted in the event of a conflict over the 
contested waters (Hai 2018; Huang and Tung 2022). When viewed as a whole, while Vietnam’s 
relations with both the US and China raise security concerns, Hanoi’s impending worries about 
future trade disruptions are primarily related to China.

Second, Dale Copeland argued that past and current levels of trade and investment do not 
significantly influence leaders’ expectations for the future or their inclination towards peace or war 
(Copeland 2014, 16). This subjective foundation of the ‘expectations’ variable may undermine 
its persuasiveness. Alternatively, it could be constructed on a more objective basis, considering 
trade trends, trade vulnerability, and autarkic feasibility (Snyder 2015). An objective framework 
for conceptualising the ‘expectations’ variable involves a state’s historical and current economic 
relations with a specific country, including levels of trade and investment. The extent of trade 
and investment with a particular country can be perceived as beneficial or detrimental to a state’s 
development and national security, thus shaping its expectations for future economic relations 
with relevant countries.

Regarding trade, China and the US are currently Vietnam’s largest and second-largest trading 
partners. Since 2015, Vietnam’s bilateral trade with China has accounted for more than 20% 
annually in the country’s total trade, while the US’s trade share reached more than 12% annually 
(Socialist Republic of Vietnam 2024a). However, there is a divergent trend in the expanding 
trade ties with the US and China. Vietnam has had long-standing trade surpluses with the US 
while experiencing trade deficits with China. In 2022, Vietnam experienced a significant surge 
in bilateral trade with the US, totaling US$123.87 billion, marking a remarkable high since the 
outbreak of the trade war. This constituted 16.96% of Vietnam’s overall trade. Vietnam’s exports 
to the US soared to US$109.4 billion, while imports from the US reached US$14.47 billion, 
consequently achieving a trade surplus of US$94.93 billion (see Figure 1). Meanwhile, Vietnam’s 
total bilateral trade with China reached US$175.7 billion in 2022, accounting for 24.06% of its 
total trade, with Vietnam’s exports to China totaling US$57.7 billion and imports from China 
totaling $US118 billion, leaving Vietnam with a US$60.3 billion trade deficit (see Figure 2).
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Figure 1. Vietnam’s bilateral trade with the US from 2010 to 2023
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Figure 2. Vietnam’s bilateral trade with China from 2010 to 2023

Regarding the types of products traded, the US plays a significant role in Vietnam’s exports 
across several key product categories. In 2022, it was the largest market for Vietnam’s computers 
($15.94 billion, 28.7% of total exports), machinery ($20.18 billion, 44.1%), textiles ($17.36 
billion, 46.2%), footwear ($9.62 billion, 40.3%), wood products ($8.66 billion, 54.1%), and 
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seafood ($2.13 billion, 19.5%). In contrast, the US has a smaller presence in Vietnam’s imports, 
primarily in textile-related products like leather and footwear materials ($1.78 billion, 6.4%) 
and agricultural goods such as wheat, corn, soybeans, and animal feed ($1.31 billion, 11.2%) 
(Socialist Republic of Vietnam 2023). Meanwhile, China is Vietnam’s largest supplier for computers  
($24.06 billion, 29.4% of total imports), machinery ($24.29 billion, 53.8%), textile materials 
($14.06 billion, 50.3%), and phones and components ($8.06 billion, 38.2%). Hanoi’s heavy 
reliance on raw materials, parts, and components from the Chinese market for its domestic 
manufacturing is seen as detrimental to both the country’s sustainable development and its 
security (Tung 2022a). Conversely, Vietnam’s exports to China are concentrated in phones and 
components ($16.26 billion, 28% of total exports), computers and electronics ($11.88 billion, 
21.4%), and seafood ($1.57 billion, 14.4%) (Socialist Republic of Vietnam 2023). 

Apart from trade, a partner’s investment in a dependent state also shapes future economic 
relations. Key indicators such as foreign direct investment (FDI) stocks, investment sectors, 
investor’ practices, and the technological impact of projects in the host country are crucial for 
evaluating the depth and potential benefits of economic ties between countries. For Vietnam, 
while FDI inflows from the US and China have risen noticeably in recent years, neither country 
ranks as the top investor in terms of FDI stocks. As of 2023, the US was the 11th largest investor 
in Vietnam, with FDI stocks amounting to US$11.83 billion, constituting 3% of Vietnam’s total 
FDI. In contrast, Chinese FDI stocks totaled US$27.48 billion, comprising 6% of Vietnam’s 
FDI and making China the 6th largest investor (Socialist Republic of Vietnam 2024b). Chinese 
investments primarily target industries such as infrastructure, manufacturing, mining, and energy, 
whereas US investments are predominantly in services and high-tech sectors. These differing 
investment focuses shape how US and Chinese capitals are perceived.

Chinese involvement in Vietnam’s critical infrastructure projects, such as the Cat Linh-Ha 
Dong metro line in Hanoi, has sparked significant concerns due to issues with economic practices 
and technological standards. Constructed in 2011 by China Railway Sixth Group Co Ltd., the 
project experienced a decade-long delay and saw its costs rise by US$393 million from the 
initial estimate of US$553 million, with commercial operation only beginning in 2021. The 
Vietnam Ministry of Transport attributed these challenges to the Chinese contractor’s lack of 
experience in urban public transportation (Tuan 2019). This performance has fueled discussions 
among Vietnamese policymakers and the public, contributing to Hanoi’s skepticism and negative 
expectations regarding deeper economic and investment cooperation with Beijing.

Additionally, the perception of US and Chinese investment in Vietnam differs significantly 
due to their distinct sectors of focus. Chinese investments, concentrated in energy and mining 
sectors, are often viewed as environmentally harmful and contributing to the depletion of natural 
resources (Huang and Tung 2022). For example, following China’s decision to halt coal production 
at home, Chinese state-owned companies have increased investments in coal-fired power plants 
in Vietnam, where they hold a 50% share of foreign coal investments (“China funds coal away 
from home.” 2017). However, Chinese investments have been criticised for introducing outdated 
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technologies that exacerbate environmental pollution, as seen in the Vinh Tan Thermal Power 
Complex in Binh Thuan province, where Chinese investors developed 3 out of 5 thermal power 
plants (“Sớm di dời người dân Vĩnh Tân tránh xa ô nhiễm [To relocate Vinh Tan people quickly 
away from pollution].” 2023).

In contrast, US investments are perceived as bringing modern technology and sound economic 
practices that enhance Vietnam’s position in the global supply chain (Tung 2022a). Minister of 
Industry and Trade Nguyen Hong Dien highlighted in a September 2023 interview with the 
Communist Party of Vietnam Online Newspaper that the economic relationship between Vietnam 
and the US is complementary. Dien emphasised that increased US investments enable Vietnamese 
businesses to play crucial roles in the global value chains, highlighting Vietnam’s view that long-
term economic ties with the US offer greater benefits for national development compared to those 
with China (“Việt Nam - Hoa Kỳ: Đẩy mạnh hợp tác những lĩnh vực mang tính cốt lõi, chiến 
lược” [Vietnam and the US to promote cooperation in core and strategic areas] 2023).

Third, despite its significance, existing literature often overlooks how public perceptions and 
expectations of the future economic environment influence leaders. The public—ordinary citizens, 
economic actors, scholars, experts, and key opinion leaders—actively participate in international 
economic activities and hold specific preferences about economic cooperation or dependence on 
certain partners (Oatley 2019). These preferences influence government policies through advocacy, 
gradually shaping and constraining leaders’ decisions as they seek public support. Leaders, whether 
in democratic or authoritarian states, consider public opinion to maintain support, avoiding 
policies that could jeopardise their hold on power (Kinne 2005).

Vietnam’s expectations for future economic ties with the US and China are shaped in part by 
its domestic public opinion regarding the country’s current economic relations with both countries. 
According to the State of Southeast Asia 2023 Survey conducted by the ASEAN Studies Centre 
at ISEAS – Yusof Ishak Institute, Vietnam, ranked at the top in Southeast Asia, demonstrates 
significant concerns over the economic influence of China. The survey shows that 86.2% of 
Vietnamese respondents are worried about China’s growing economic influence, while 84.6%, 
ranking second in the region after Brunei, welcome the increasing economic influence of the US 
in their country (Seah et al. 2023, 25). This clear contrast highlights the lingering concerns and 
pessimistic expectations among the Vietnamese people about Vietnam’s economic dependence on 
China and the potential implications for Vietnam’s national security. 

Vietnamese perceptions of economic relations with the US and China are shaped not only 
by Vietnam’s overall diplomatic relationships with these countries but also by the economic 
practices of the US and China towards Vietnam. Vietnam’s export sectors and stakeholders have 
significantly benefited from economic ties with the US. The high standards and rigorous import 
criteria of the US market are viewed positively by Vietnamese economic actors, who see this 
engagement as an opportunity to enhance business models, production techniques, and product 
quality (Giang 2023). Consequently, there is strong public support in Vietnam for deepening 
economic cooperation with the US and welcoming increased US economic presence.
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Meanwhile, Vietnam’s economic relations with China, characterised by persistent trade deficits 
and heavy reliance on the Chinese market for raw materials, are often seen as potentially harmful 
to Vietnam’s economy and national security (Tung 2022a). Despite increased exports to China, 
Chinese economic actors face criticism for perceived lack of credibility and fraudulent trade practices. 
For instance, Chinese traders have been accused of making high-priced purchases of Vietnamese 
agricultural products in one season, but then abandon the promised deal, causing significant losses 
for Vietnamese farmers in the following seasons (Anh 2015). These practices, including market 
manipulation and price coercion, have led to widespread distrust among Vietnamese businesses 
and farmers (Vu 2020). Overall, Vietnamese public opinion favours economic relations with the 
US but is less enthusiastic about deepening ties with China.

The three main factors discussed can influence and shape a dependent state’s expectations of 
future economic relations with a partner, either independently or together. For Vietnam, Hanoi has 
more optimistic expectations for future economic relations with the US than with China. Vietnam 
tends to adopt a proactive and welcoming approach toward the US in trade and investment relations, 
while being cautious and selective with China. Additionally, Vietnam’s differing expectations of 
future economic relations with the US and China affect how much support it is willing to lend 
to either nation amid the ongoing US-China trade war and the consequential decoupling.

In explaining Vietnam’s policy toward US-China economic conflicts, the existing literature 
on economic hedging offers a valuable alternative framework. Economic hedging, or ‘pendulum 
diplomacy,’ suggests that Vietnam is not engaging in military balancing against a rising China, 
but rather in economic balancing by reducing its dependence on China while seeking deeper 
integration with the US and the US’s allies like Japan (Liao and Dang 2019). This approach 
predates the US-China trade conflict (Železný 2022; Tung 2022b). However, while the hedging 
theory provides insights, it appears to oversimplify Vietnam’s strategic calculations and falls short 
in providing a deeper understanding of why Vietnam has adopted such a divergent approach to 
the US-China economic conflicts. 

While Vietnam’s economic hedging persists amid the US-China trade war (Tung 2022b), 
the economic conflict between the two major powers marks a departure from the past, as Vietnam 
now faces shrinking space to hedge and a loss of strategic ambiguity (Tung 2022a). Consequently, 
Hanoi is increasingly compelled to make more decisive choices on certain issues under pressure 
from both the US and China. These choices are shaped by Vietnam’s expectations of economic 
gains or losses in its relations with the two powers.

Vietnam in the context of US-China economic disputes

The strategic competition between the US and China has intensified into an all-out rivalry 
encompassing security, military, and economic dimensions. Since 2018, the trade war escalation, 
technology tensions, and the potential for decoupling highlight the ongoing economic disputes 
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between Washington and Beijing (Wyne 2020). China’s strategic gains in the region through 
economic statecraft and initiatives like the Belt and Road Initiative (BRI) prompted Washington to 
integrate economic components into its Indo-Pacific Strategy, such as infrastructure construction, 
new supply chains, among others. This is seen as a supplement to Washington’s security-centric 
thinking paradigm (Stromseth 2020). During this process, Vietnam, strategically positioned amid 
the US-China competition, has emerged as one of the significant beneficiaries due to trade diversion 
effects and investment transfers resulting from their economic disputes.

Regarding trade diversion effects, U.S. importers sought to divert their supplies of goods 
to third countries owing to the higher tariffs the US imposed on Chinese imports. In order to 
offset the corresponding reductions from China, more products made in Vietnam that are not 
subject to high tariffs are imported into the US. For example, in the aftermath of the US-China 
trade war in 2018, Vietnam’s exports to the US have increased dramatically year over year. In 
2019, Vietnam’s exports to the US totaled US$61.35 billion, a 29.1% increase over 2018. Despite 
the COVID-19 pandemic, exports to the US increased by 25.7% and 24.9%, respectively, in 
2020 and 2021 (International Trade Centre 2022; Socialist Republic of Vietnam 2024a). More 
specifically, Vietnamese goods of the same type with Chinese goods that are subject to high tariffs, 
such as electrical machinery and equipment (HS85), furniture (HS94), clothing (HS61, HS62), 
and footwear (HS64), among others, benefited the most from increased exports to the US. As 
with ‘electrical machinery and equipment’ (HS85), Vietnam’s exports to the US reached US$17.7 
billion in 2019, representing a 79% increase over 2018. Meanwhile, China’s exports of ‘electrical 
machinery and equipment’ (HS85) to the US fell to US$106 billion in 2019, an 11.7% decrease 
from 2018 (International Trade Centre 2022). 

Regarding investment transfers, FDI flows and disbursed FDI capitals in Vietnam have been 
on the rise since 2017, reaching their highest levels in 2019, with FDI flows of US$38 billion 
and disbursed FDI of US$20.4 billion (Socialist Republic of Vietnam 2024b). This is driven 
by two concurrent investment trends: FDI flows shifting from China to Vietnam and new FDI 
projects choosing to set foot on Vietnam. Regarding the first trend, numerous multinational 
companies relocated the whole or part of their manufacturing facilities from China to Vietnam 
due to increasing uncertainties within China as well as instabilities in US-China relations. For 
example, FDI flows from China to Vietnam have increased steadily in recent years. In 2019, 
Chinese FDI flows to Vietnam reached US$4.06 billion, a sharp 65% increase over 2018. The 
COVID-19 pandemic slowed the flows of Chinese FDI into Vietnam between 2020 and 2021, 
but Chinese FDI flows were still higher than those in the pre-2018 period (Socialist Republic of 
Vietnam 2024b). Regarding the second trend, many businesses from South Korea, Japan, Taiwan 
and Singapore, which are close partners of U.S. companies’ global supply chains, have opted to 
locate their new investment projects in Vietnam rather than China, given these abovementioned 
uncertainties and instabilities (Chen 2022). 

In general, the economic disputes between two great powers have influenced Vietnam in 
many aspects. Despite reaping numerous economic benefits, Vietnam has come under intense 
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pressure from both the US and China, as both sides sought to play economic cards to achieve 
general strategic objectives and specific foreign policy objectives in their dealings with Vietnam. 
Vietnam struggled to maintain good relations with both sides, but it was compelled to make 
decisive moves in certain issues. In this scenario, Hanoi’s expectations of its future economic 
relations with either country could in part dictate its respective policies or responses. 

Vietnam’s policies toward US-China economic disputes: a reflection of 
diverse expectations of future economic relations

Vietnam’s responses to the US-China economic disputes thus far have varied and can be roughly 
classified into two categories, particularly its general attitude and its specific domestic policies. 
The term ‘general attitude’ refers to Vietnam’s official public statements on US-China economic 
conflicts. These are typically issued by relevant ministries, such as the Ministry of Foreign Affairs, 
or expressed by party-state leaders and high-ranking officials. Domestic policies, in contrast, refer 
to those that were discussed and developed during the height of US-China economic tensions. 
While many of these policies were likely under consideration before the onset of the trade war, 
the conflict accelerated their promulgation and implementation. 

Regarding the general attitude, while Vietnam has refrained from taking a firm stance 
on the US-China economic disputes, its general attitude towards the US is cooperative and 
welcoming, contrasting with a cautious and selective stance towards China. Drawing insights 
from the causal mechanism of the amended trade expectations theory, Vietnam’s cooperative 
approach towards the US is driven by expectations of continued economic benefits or gains 
from trade and investment relations, such as perceived market access, technological cooperation, 
and alignment of economic interests (Dinh, 2019). For many Vietnamese people, the current 
economic dispute between the two great powers represents a once-in-a-lifetime opportunity 
for Vietnam to reduce its excessive dependence on Chinese economy, which is often assumed 
to have numerous future effects that go far beyond economic issue (Dinh 2019). Conversely, 
its cautious and uncooperative stance towards China during the trade and technology conflicts 
stems from expectations of specific economic losses, such as broadening trade deficits, increasing 
competition for domestic businesses, missing out on other economic opportunities with the 
US, and so on (Dinh 2019; Tung 2021). 

Vietnam’s responses to the US-China economic disputes are not only reflected in its above 
general attitude but also in specific domestic policies and actions. Vietnam has adopted more 
accommodating policies towards US’s requests, perceived as detrimental to China’s interests. These 
policies cover trade, monetary policies, foreign investment regulations, and high-tech rollout plans, 
alongside practical actions aimed at integrating into global supply chains led by the US or China, 
among others. Once again, these policies, which will be detailed below, are also formulated based 
on expectations or assessments of economic gains or losses.
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First, as mentioned in the above section, owing to trade diversion effect, Vietnam’s exports 
to the US have risen steadily, but at the same time, its imports from China have also witnessed 
an obvious growth. For example, in 2019, Vietnam’s exports to the US totaled US$61.35 billion 
in 2019, up 29.1% from the previous year, while imports from China increased by 15.3% to 
US$75.45 billion (Socialist Republic of Vietnam 2024a). The high export growth to the US 
and high import growth from China triggered the act of fraudulent transshipment. Simply put, 
Chinese goods are rebranded as Vietnamese goods and re-routed to the US to avoid U.S. high 
tariffs. Since 2018, the US has initiated investigations on ‘transshipment’ of Chinese products 
to Vietnam, while warning Vietnam to curb the rebranding and rerouting of Chinese goods or 
being imposed high tariffs. For instance, in 2018, the US Department of Commerce imposed 
antidumping and countervailing (AD/CVD) duties on certain steel products imported from 
Vietnam using Chinese-origin substrate. Corrosion-resistant steel has an AD/CVD of 199.43% 
and 39.05%, while cold-rolled steel flat products have an AD/CVD of 199.76% and 256.44% 
(US Department of Commerce 2018). 

Vietnam is well aware that if it did nothing to prevent the transshipment of Chinese goods, 
its exports to the US would be consequentially imposed higher tariffs. In this scenario, Vietnam 
on the one hand tightened control over Chinese imports at border areas, while on the other 
adopting several new regulations such as ‘Made in Vietnam’ guidelines (Tung 2021). Vietnam’s 
accommodating acts toward the US, however, should not be interpreted as a responsive action. 
Rather, this must be put in the context of the entire story of its long-term trade relations with 
the US and China. Long before the US and China became embroiled into economic disputes, the 
transshipment of Chinese goods to Vietnam had happened. Vietnam has had negative expectations 
of Chinese goods with much lower prices flooding the Vietnamese market, which could directly 
compete with Vietnam-made products in Vietnamese soil and ultimately jeopardise Vietnamese 
domestic manufacturing (Dung 2020). Therefore, the risk of being imposed high tariffs by the 
US, representing an economic loss, is simply a booster for Vietnam to take decisive actions against 
Chinese-imported goods. 

Vietnam’s cautious expectations for future economic relations with China, but positive 
expectations for Vietnam-US economic relations in the future, cause Hanoi to adopt either 
uncooperative or cooperative attitude toward the appeals from both sides amid their economic 
disputes. For example, China Guang Xi’s government in 2018 proposed the establishment of 
economic zones in border areas with Vietnam to boost bilateral trade. Yet, due to negative 
expectations of Chinese goods being rebranded as Vietnamese goods and potentially facing 
high tariffs from the US, Vietnam later straightforwardly rejected China’s request (Tung 2021).  
In contrast, Vietnam has displayed a much cooperative and receptive attitude toward the US’s 
requests. For instance, Vietnam has imported more products from the US such as airplanes and 
agricultural products with the view of reducing the US’s massive trade deficits with Vietnam.  
By doing this, Hanoi believed that it could continue benefiting from the growing trade relations 
with Washington. Faced with U.S. concerns that Vietnam devalued its currency – the Vietnam 
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dong – to facilitate its exports, Vietnam took measures to stabilise its exchange rate and promised 
not to devalue the Vietnam dong to create favourable conditions in international trade (Lawder 
and Lambert 2021). 

Second, the abovementioned investment transfer trends resulting from the US-China economic 
disputes caused a massive influx of investment flows into Vietnam. FDI from other countries is 
considered beneficial to boosting Vietnam’s exports, economic growth, and national development. 
However, while Vietnam reiterated that it would not discriminate against FDI based on its origin, 
it was cautious about the sudden increase of Chinese FDI flows. This contradictory attitude is 
primarily driven by Hanoi’s relatively negative expectations of Chinese investment. 

Particularly, the Chinese government has made certain adjustments to its industrial 
development, with a focus on reducing or moving polluting or low-tech manufacturing industries 
out of the country. Compared to China, Vietnam is thought to have a lower level of development. 
As a result, Hanoi may turn out to be a perfect place for China’s outdated technologies (Le 2015). 
Vietnam is worried that if its investment cooperation with China deepens, it will turn into a dump 
for Chinese waste, according to a report from Vietnam Central Institute for Economic Management 
(CIEM) in 2021 (Linh 2021). This indicates an expectation of future economic loss. Moreover, 
the actual investment practices of Chinese investors in Vietnam have deepened Vietnam’s negative 
perception of Chinese investment. Vietnam’s unfavourable expectations could be exemplified by 
the pollution from China-built coal-fired power plants in Binh Thuan province and the use of 
outdated technology in the Cat Linh – Ha Dong metro project in Hanoi (Tung 2021). 

Relatively negative perceptions of Chinese investment not only led to Vietnam’s cautious 
and even less welcoming attitude toward the influx of Chinese FDI, but also compelled Hanoi to 
promulgate new investment policies and standards with a priority on high-quality, environment-
friendly, high-tech projects. In August 2019, the Politburo of the Communist Party of Vietnam – the 
highest policymaking body – issued the Politburo’s Resolution on Orientations towards Improvement 
of Regulations and Policies to Enhance Quality and Efficiency of Foreign Investment by 2030 (normally 
known as the Resolution No. 50-NQ/TW). The new Resolution emphasised the importance of FDI 
to the national economy, but it adopted a more selective approach in attracting foreign investment. 
According to the Resolution, “priority shall be given to projects that adopt advanced, emerging, 
high or clean technology, apply modern management methods, and have high value-added and 
positive impacts on global production and supply chains” (“Politburo’s resolution on orientations 
towards improvement of regulations and policies to enhance quality and efficiency of foreign 
investment by 2030.” 2019). Apparently, despite without reference to any particular country, the 
new Resolution seemingly aimed to prevent massive influx of low-quality investment projects from 
China and to legalise the acts of screening and selecting specific China-funded projects, while 
continuing to attract high-quality projects from the US and other countries. 

Furthermore, economic disputes between the US and China extend beyond trade to include 
technology competition, particularly with regard to 5G technology. The launch of the Made in 
China 2025 (MIC 2025) plan, which aimed to reduce China’s reliance on foreign technologies 
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and invest in domestic technological innovations such as 5G technology, would likely propel 
China to the global leadership position in high-tech manufacturing (McBride and Chatzky 
2019). The US has been concerned about the MIC 2025 rollout plan, and has subsequently 
put pressure on other countries not to use Chinese 5G facilities (Emmott 2019). While it 
was unclear whether the US forced Vietnam to do so, Vietnamese carriers have reportedly 
excluded Huawei-made gear from their 5G services. Rather, Vietnam’s major mobile carriers 
such as Viettel, MobiFone and Vinaphone chose to partner with Ericsson, Nokia, Samsung, 
and Qualcomm (Onishi 2020).

Existing literature indicates that trade and economic interactions can have spill-over effects 
or externalities on high-political issues such as security and military (Gowa and Mansfield 1993; 
Snyder 2015). This implies that trade policy and security policy are interconnected rather than 
mutually exclusive. In the case of Vietnam, Hanoi’s stance toward US-China economic conflicts 
also cannot be explained solely by economic or security concerns. Instead, these concerns are 
deeply interconnected. For instance, Vietnam’s economic dependence on China often raises security 
concerns, particularly in the context of the South China Sea disputes. Therefore, economic 
expectations and security considerations are closely linked in shaping Vietnam’s policy responses 
regarding US-China technology tensions. 

Specifically, Vietnam’s cooperating with US or Western companies while excluding Chinese 
company is again the result of its negative expectations of future economic and security concerns 
related to the use of Chinese facilities. The use of Chinese technologies made Vietnam more 
vulnerable to internet penetration or attacks from China, particularly during times of conflict in 
the South China Sea between Vietnam and China. Simply put, past attacks by Chinese hackers 
into Vietnam’s websites and airport systems in 2014 and 2016 constantly remind Vietnam of 
potential internet attacks in the future, and this has shaped Vietnam’s negative perceptions and 
expectations of using Chinese high-tech equipment (Trung 2016). 

Vietnam’s differing expectations of future economic relations with the US and China also 
affect its stance on US-China economic decoupling and global supply chain restructuring. Amid 
decoupling, the US has bolstered domestic manufacturing and initiated talks with allies on supply 
chain shifts, while China has prepared for worst-case scenarios due to ongoing disputes with 
the US (Wyne 2020). The US government has incentivised American businesses to either bring 
production back to the US or shift their supply chains to Southeast Asian countries, including 
Vietnam. Additionally, the US has mobilised Japanese, Taiwanese, and Korean businesses in 
China to move their supply chains to friendly partners like Vietnam as part of the ‘friendshoring’ 
strategy, which aims to diversify US’s supply chains with trusted partners (Coy 2021). With its 
strong economic ties, Vietnam emerges as a key player sought after by both the US and China 
for restructuring their global supply chains.

In 2020, the US invited Vietnam to join the Quadrilateral Security Dialogue (QUAD) 
countries – Australia, India, Japan, and the US – to discuss several issues such as post-pandemic 
economic recovery and supply chains restructuring (Pamuk and Shalal 2020). Vietnam was also 
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invited to join the US-led Indo-Pacific Economic Framework for Prosperity (IPEF) in May 
2022. In subsequent dealings with Vietnamese officials, the US pledged to increase investment 
in fields of green energy sector and infrastructure to Vietnam (“President urges American firms 
to integrate Vietnamese peers into supply chains.” 2022). Notably, when the US and Vietnam 
upgraded their bilateral relations to the Comprehensive Strategic Partnership level in September 
2023, the two countries signed a Memorandum of Cooperation on Semiconductor Supply Chains, 
Workforce and Ecosystem Development. According to the deal, the US initially pledged to provide 
Vietnam with a funding of $2 million to expand the capacity of the semiconductor ecosystem 
in Hanoi, which is eventually in support of the US industry (“Joint leaders’ statement: elevating 
United States-Vietnam relations to a comprehensive strategic partnership.” 2023).

On the Chinese side, Beijing has expressed a willingness to expand its cooperation with 
Vietnam in terms of global supply chains. During the visit of Vietnamese Communist Party 
General-Secretary Nguyen Phu Trong to China in October 2022, Xi Jinping stated that China 
would be willing to collaborate with Vietnam to jointly build a stable system of industrial and 
supply chains. Xi added that China encouraged technology-intensive enterprises with strength 
and good reputation to invest in Vietnam (“Xi Jinping Holds Talks with General Secretary of 
the CPV Central Committee Nguyen Phu Trong.” 2022). More strikingly, in June 2023, in a 
meeting with Vietnamese Prime Minister Pham Minh Chinh in Beijing, Xi Jinping even urged 
Vietnam to jointly oppose decoupling and the fragmentation of industrial and supply chains, 
and opposing the politicisation of economic, scientific, and technological issues (“Xi meets with 
Vietnamese PM.” 2023). 

Vietnam has responded positively to incentives from both the US and China, but its approach 
varies based on its expectations for future economic relations with each. With optimistic views 
towards Vietnam-US economic relations, Hanoi actively engages in US initiatives like the IPEF to 
reshape global supply chains (“Việt Nam joins Indo-Pacific Economic Framework for Prosperity.” 
2022). Hanoi also welcomes more US’s investment, believing it could elevate Vietnam’s position 
in global supply chains (Nguyen 2020). In November 2022, at a seminar with the US-APEC 
Business Coalition under the auspices of the APEC 2022 Summit, Vietnamese President Nguyen 
Xuan Phuc stated that Vietnam would create favourable conditions for US’s businesses to invest 
in fields like digital transformation, innovation, finance, smart agriculture, and renewable energy. 
In return, Vietnam expects US’s businesses to strengthen linkages with Vietnamese enterprises 
and help them join global supply chains (“President urges American firms to integrate Vietnamese 
peers into supply chains.” 2022). Similar statements have been expressed by other Vietnamese 
leaders in the past few years.

By contrast, Vietnam has been less enthusiastic about China-led global supply chains due 
to pessimistic expectations regarding future Vietnam-China economic relations. Vietnam fears 
that deeper economic ties with China would increase its dependency on the Chinese market. The 
past and current supply chains between Vietnam and China have been unstable, making Vietnam 
vulnerable to China’s unilateral policies. For example, trade disruptions caused by China’s strict 
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COVID-19 border controls highlighted the urgency of diversifying Vietnam’s export-import 
markets (“Dịch COVID-19 ‘tình cờ khiến kinh tế Việt Nam giảm lệ thuộc Trung Quốc? [Does 
the COVID-19 pandemic ‘accidentally make Vietnam’s economy less dependent on China?].” 
2020). Additionally, further integration into the China-led trade network is unlikely to elevate 
Vietnam’s position in global supply chains. Due to similarities in manufacturing and industry 
structures, China would likely prioritise its own enterprises, compelling Vietnamese businesses 
to compete with Chinese firms even within Vietnam (Thảo 2021).

Due to concerns about its sovereign security and the perceived loss of key resources to China, 
Vietnam has shown a cautious attitude toward China’s proposals for deepening economic and 
investment cooperation. Chinese President Xi Jinping’s December 2023 state visit to Vietnam 
was significant, culminating in the signing of 36 Memoranda of Understanding, with a majority 
focused on economic development, investment, and infrastructure (“Joint statement between 
Vietnam and China.” 2023). This unprecedented number of agreements has sparked concerns 
among observers that Vietnam might be increasingly aligning itself with China’s sphere of influence.

However, if taking a closer look at these agreements, it is evident that there is no mention of 
agreements on metals and rare earths, despite China’s ongoing efforts to establish an alliance of rare 
earth mining and processing with Vietnam. Ahead of Xi’s visit, Vietnam’s Nhan Dan Newspaper 
published a signed article by Xi Jinping, in which he urged Vietnam – the third in the world in 
its rare earth potential – to co-operate with China on ‘critical minerals’ (Xi 2023). While such 
an alliance could increase Hanoi’s dependence on Beijing’s supply chains, it could also strengthen 
China’s global control over rare earth supplies, potentially conflicting with Vietnam’s deals with 
Washington on semiconductors and rare earths signed in September 2023. Taken together, Vietnam 
maintains a skeptical stance about the benefits of US-China economic decoupling. Thus far,  
it has demonstrated a greater willingness to move forward with the US while remaining cautious 
about deepening economic integration with China too quickly.

Conclusion

This article applied insights from trade expectations theory to analyse Vietnam’s approach to 
economic disputes between the US and China. It found that a state’s expectations of future 
economic relations with a trade partner shape its policy responses—either cooperative or 
uncooperative. Vietnam’s positive expectations of future economic ties with the US have led it to 
adopt accommodating policies favouring US interests. Conversely, Vietnam has shown cautious 
resistance to deep economic cooperation with China and implemented measures to safeguard 
domestic industries and scrutinise Chinese investments. This less accommodating stance toward 
China reflects Vietnam’s negative expectations about future economic relations with Beijing.

This article added theoretical and empirical insights to the existing literature on trade 
expectations theory. Theoretically, it expanded the extant theory by conceptualising the ‘expectations’ 
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variable. In particular, there are three main factors that affect and shape a dependent state’s 
expectations of future economic relations with a specific partner, namely: a state’s political 
relations with relevant countries, a state’s past and current level of trade and investment with 
relevant countries, a state’s domestic public opinion regarding its current economic relations 
with a specific country. Simultaneously, it broadened the scope of conflict analysis, arguing that 
negative expectations may manifest as softer resistance rather than militarised conflicts, through 
uncooperative attitudes or unfavourable domestic policies towards specific partners. 

Empirically, this article shed light on the specific case of a smaller dependent state’s expectations 
toward its much larger trade partners, which have been often overlooked in the existing trade 
expectations theory literature. In this case, Vietnam’s perceptions and expectations of future 
economic relations are inextricably linked to the country’s general stance and policy toward the 
US and China. The implications drawn from this article suggest that economic and political 
relations between large and small countries can be strengthened only when negative expectations 
are addressed and mitigated.

References

Anh, N. “Thương lái Trung Quốc “giết” nông sản Việt bằng cách nào?” [How do Chinese 
traders ‘kill’ Vietnamese agricultural products?]. Đời sống và Pháp luật, September 12, 
2015. https://www.doisongphapluat.com/thuong-lai-trung-quoc-giet-nong-san-viet-
bang-cach-nao-a110228.html

Brunnstrom, D., and H. Pamuk “Biden accused of sidelining Vietnam and India rights over 
strategic interests.” Reuters, September 12, 2023. https://www.reuters.com/world/biden-
accused-sidelining-vietnam-india-rights-over-strategic-interests-2023-09-12/. 

Chen, A. “Vietnam gaining leverage in global supply chain.” DigiTimes Asia, February 22, 
2022. https://www.digitimes.com/news/a20220214PD216/vietnam-ev-it-components.html

“China funds coal away from home.” Vietnam Investment Review, December 27, 2017. 
https://vir.com.vn/china-funds-coal-away-from-home-55038.html

Clauset, A. “Trends and fluctuations in the severity of interstate wars.” Science Advances 4, 
no. 2 (2018): 1-9. doi: https://doi.org/10.1126/sciadv.aao3580

Copeland, D. C. “Economic interdependence and war: a theory of trade expectations.” 
International Security 20, no. 4 (1996): 5-41. doi: https://doi.org/10.2307/2539041

Copeland, D. C. Economic interdependence and war. Princeton: Princeton University, 2014.
Coy, P. “‘Onshoring’ is so last year: the new lingo is ‘friend-shoring’.” Blooberg, June 24, 

2021. https://www.bloomberg.com/news/articles/2021-06-24/-onshoring-is-so-last-year-
the-new-lingo-is-friend-shoring?utm_source=twitter&utm_content=businessweek&utm_
campaign=socialflow-organic&utm_medium=social&cmpid=socialflow-twitter-
businessweek&leadSource=uverify%20wall 



Do expectations matter? A case of Vietnam’s policies toward US-China economic disputes

Rev. Bras. Polít. Int., 67(1): e015, 2024 Tung  

19

“Dịch Covid-19 ‘tình cờ khiến kinh tế Việt Nam giảm lệ thuộc Trung Quốc? [Does the 
Covid-19 pandemic ‘accidentally make Vietnam’s economy less dependent on China?].” 
BBC Vietnam, February 28, 2020. https://www.bbc.com/vietnamese/vietnam-51666038 

Dinh, T. H. “Thương chiến Mỹ-Trung và cơ hội ‘ngàn năm mô ̣t thuở’ cho VN [US-China 
trade war and a once-in-a-lifetime opportunity for Vietnam].” BBC News Vietnam,  
May 5, 2019. https://www.bbc.com/vietnamese/forum-48269918

Dung, T. “Hàng hóa Trung Quốc tràn ngập thị trường nội địa [Chinese goods flooded the 
domestic market].” Kinh tế Sài Gòn Online, January 3, 2020. https://thesaigontimes.vn/
hang-hoa-trung-quoc-tran-ngap-thi-truong-noi-dia/

Emmott, R. “U.S. warns European allies not to use Chinese gear for 5G networks.”  
Reuters, February 6, 2019. https://www.reuters.com/article/us-usa-china-huawei-tech-eu-
idUSKCN1PU1TG

Farrell, H., and A. L. Newman. “Weaponized interdependence: how global economic 
networks shape state coercion.” International Security 44, no. 1 (2019): 42-79. 
doi: https://doi.org/10.1162/isec_a_00351

Giang, L. “Xuất khẩu vào Hoa Kỳ phải đạt những tiêu chuẩn khắt khe [Exports to the 
United States must meet strict standards].” Hanoimoi, November 30, 2023. https://
hanoimoi.vn/xuat-khau-vao-hoa-ky-phai-dat-nhung-tieu-chuan-khat-khe-467750.html

Gowa, J., and E. D. Mansfield. “Power politics and international trade.” American Political 
Science Review 87, no. 2 (1993): 408-420. doi: https://doi.org/10.2307/2939050

Hai, D. T. “Vietnam: riding the chinese tide.” The Pacific Review 31, no. 2 (2018): 205-220. 
doi: https://doi.org/10.1080/09512748.2017.1377282

“Hoàng Sa và Trường Sa là của Việt Nam [Hoang Sa and Truong Sa belong to Vietnam].” 
Dang Cong san, 2020. https://dangcongsan.vn/bien-dao-viet-nam/hoang-sa-va-truong-sa-
la-cua-viet-nam-553850.html

Huang, C. C., and N. C. Tung, “Dancing between Beijing and Taipei: Vietnam in the 
shadow of the belt and road initiative.” China Review 22, no. 2 (2022): 315-339.

International Trade Centre - ITC “Bilateral trade between Viet Nam and United States of 
America.” Trade Map, 2022. https://www.trademap.org/

Jervis, R. Perception and misperception in international politics: new edition. Prenceton: 
Princeton University, 2017.

“Joint leaders’ statement: elevating United States-Vietnam relations to a comprehensive 
strategic partnership.” The White House Briefing Room September 11, 2023.  
https://www.whitehouse.gov/briefing-room/statements-releases/2023/09/11/joint-
leaders-statement-elevating-united-states-vietnam-relations-to-a-comprehensive-strategic-
partnership/

“Joint statement between Vietnam and China.” VnExpress, December 13, 2023.  
https://www.vietnam.vn/en/tuyen-bo-chung-viet-nam-trung-quoc/



Do expectations matter? A case of Vietnam’s policies toward US-China economic disputes

Rev. Bras. Polít. Int., 67(1): e015, 2024 Tung  

20

Kinne, B. J. “Decision making in autocratic regimes: a poliheuristic 
perspective.” International Studies Perspectives 6, no. 1 (2005): 114-128. 
doi: https://doi.org/10.1111/j.1528-3577.2005.00197.x

Lawder, D., and L. Lambert “Vietnam pledges not to devalue currency in agreement  
with U.S. Treasury.” Reuters, July 20, 2021. https://www.reuters.com/business/finance/
us-vietnam-reach-agreement-currency-treasury-2021-07-19/ 

Le, H. V. “Việt Nam trước cơ hội là công xưởng thế giới: Nỗi lo thành bãi rác công nghệ 
[Vietnam facing an opportunity emerge as the world’s factory: Fear of becoming a 
technology landfill].” TiênPhong, October 28, 2015. https://www.tienphong.vn/kinh-te/
noi-lo-thanh-bai-rac-cong-nghe-926029.tpo 

Lee, Y. “Economic interdependence and peace: a case comparison between the 
US-China and US-Japan trade disputes.” East Asia 35, no. 3 (2018): 215-232. 
doi: https://doi.org/10.1007/s12140-018-9298-1

Liao, J. C., and N. T. Dang, “The nexus of security and economic hedging: 
Vietnam’s strategic response to Japan–China infrastructure financing 
competition.” The Pacific Review 33, no. 3-4 (2019): 669-696. 
doi: https://doi.org/10.1080/09512748.2019.1599997

Linh, K. “Nguy cơ dòng FDI chất lượng thấp chảy vào Việt Nam [Risk of low-quality FDI 
flows into Vietnam].” CafeF, January 21, 2021. https://cafef.vn/nguy-co-dong-fdi-chat-
luong-thap-chay-vao-viet-nam-20210121104513738.chn 

Maoz, Z. “The effects of strategic and economic interdependence on international conflict 
across levels of analysis.” American Journal of Political Science 53, no. 1 (2009): 223-240. 
doi: https://doi.org/10.1111/j.1540-5907.2008.00367.x

McBride, J., and A. Chatzky. “Is ‘made in China 2025’ a threat to global trade?” Council on 
Foreign Relations, May 13, 2019. https://www.cfr.org/backgrounder/made-china-2025-
threat-global-trade

Nguyen, D. “US-led trade network could strengthen Vietnam’s place in global 
supply chains.” VNExpress, May 23, 2020. https://e.vnexpress.net/news/business/
economy/us-led-trade-network-could-strengthen-vietnam-s-place-in-global-supply-
chains-4103610.html

Oatley, T. “A society-centered approach to trade politics.” In International political economy, 
edited by Thomas Oatley, 108-136. London: Routledge, 2019. 

Onishi, T. “Vietnam carrier develops native 5G tech to lock out Huawei.” Nikkei Asia. 
January 25, 2020. https://asia.nikkei.com/Business/Telecommunication/Vietnam-carrier-
develops-native-5G-tech-to-lock-out-Huawei

Pamuk, H., and A. Shalal “Trump administration pushing to rip global supply chains from 
China: officials.” Reuters, May 4, 2020. https://www.reuters.com/article/us-health-
coronavirus-usa-china-idUSKBN22G0BZ



Do expectations matter? A case of Vietnam’s policies toward US-China economic disputes

Rev. Bras. Polít. Int., 67(1): e015, 2024 Tung  

21

Pape, R. A. “Soft balancing against the United States.” International Security 30, no. 1 
(2005), 7-45.

“Politburo’s resolution on orientations towards improvement of regulations and policies to 
enhance quality and efficiency of foreign investment by 2030.” Vietnam Law and Legal 
Forum, August 20, 2019. https://thuvienphapluat.vn/van-ban/Dau-tu/Nghi-quyet-
50-NQ-TW-2019-dinh-huong-chinh-sach-nang-cao-hieu-qua-hop-tac-dau-tu-nuoc-
ngoai-422030.aspx

“President urges American firms to integrate Vietnamese peers into supply chains.”  
WTO Center, November 18, 2022. https://wtocenter.vn/chuyen-de/20805-president-
urges-american-firms-to-integrate-vietnamese-peers-into-supply-chains

Seah, S., J. Lin, M. Martinus, S. Suvannaphakdy, and P. T. P. Thao. The state of Southeast 
Asia: 2023 survey report. Singapore: ISEAS-Yusof Ishak Institute, 2023.

Snyder, J. “Trade Expectations and Great Power Conflict—A Review Essay.” International 
Security 40, no. 3 (2015): 179-196.

Socialist Republic of Vietnam. Thống kê Hải quan [Customs statistics]. Hanoi: Vietnam 
Customs, 2024a. https://www.customs.gov.vn/index.jsp?pageId=3521

Socialist Republic of Vietnam. Thông tin đầu tư trực tiếp nước ngoài [Information of FDI]. 
Hanoi: Ministry of Planning and Investment, 2024b. https://www.mpi.gov.vn/portal/
Pages/Thong-tin-dau-tu-truc-tiep-nuoc-ngoai-1041.aspx

Socialist Republic of Vietnam. Tình hình xuất khẩu, nhập khẩu hàng hóa của Việt Nam tháng 
12 và 12 tháng/2022 [Vietnam’s export and import situation in December and the full 
year of 2022]. Hanoi: Vietnam Customs, 2023. https://www.customs.gov.vn/index.jsp?p
ageId=442&tkId=6083&group=Ph%C3%A2n%20t%C3%ADch&category=undefined. 

“Sớm di dời người dân Vĩnh Tân tránh xa ô nhiễm [To relocate Vinh Tan people quickly 
away from pollution].” Tuổi Trẻ, March 26, 2023. https://tuoitre.vn/som-di-doi-nguoi-
dan-vinh-tan-tranh-xa-o-nhiem-2023032618413329.htm

Stromseth, J. Competing with China in Southeast Asia: the economic imperative. Washington: 
Brookings Institution, 2020. 

Thảo, X. “Thách thức từ RCEP là động lực để Việt Nam vượt lên trên các cam kết  
[The challenge from RCEP is the driving force for Vietnam to go beyond its 
commitments].” Haiquan Online, January 26, 2021. https://haiquanonline.com.vn/thach-
thuc-tu-rcep-la-dong-luc-de-viet-nam-vuot-len-tren-cac-cam-ket-140564-140564.html 

Trung, C. “Nhóm hacker tấn công mạng sân bay Việt Nam rất nguy hiểm [The hackers 
group attacking Vietnam’s airport network is very dangerous].” Báo Người Lao Động, 
July 30, 2016. https://nld.com.vn/thoi-su-trong-nuoc/nhom-hacker-tan-cong-mang-san-
bay-viet-nam-rat-nguy-hiem-20160730114704268.htm

Tuan, V. “Inexperienced Chinese contractor responsible for Hanoi metro delays.” VnExpress, 
June 5, 2019. https://e.vnexpress.net/news/business/economy/inexperienced-chinese-
contractor-responsible-for-hanoi-metro-delays-3934080.html



Do expectations matter? A case of Vietnam’s policies toward US-China economic disputes

Rev. Bras. Polít. Int., 67(1): e015, 2024 Tung  

22

Tung, N. C. “Uneasy embrace: Vietnam’s responses to the US Free and Open Indo-Pacific 
strategy amid US-China rivalry.” The Pacific Review 35, no. 5 (2022a): 884-914. 
doi: https://doi.org/10.1080/09512748.2021.1894223

Tung, N. C. “Dancing between giants: Vietnam’s position within U.S.-China Strategic 
Competition.” In The strategic options of middle powers in the Asia-Pacific, edited by 
C.-W. Kou, C.-C. Huang, and B. Job, 195-214. London: Routledge, 2022b.

Tung, N. C. “US-China economic decoupling: Vietnam’s role and responses.” Prospect & 
Exploration 19, no. 8 (2021): 93-114.

US Department of Commerce. “U.S. Department of Commerce Issues Affirmative Final 
Circumvention Rulings on Steel from Vietnam.” Trade enforcement Press Release, May 21, 
2018. https://2017-2021.commerce.gov/news/press-releases/2018/05/us-department-
commerce-issues-affirmative-final-circumvention-rulings.html

“Việt Nam - Hoa Kỳ: Đẩy mạnh hợp tác những lĩnh vực mang tính cốt lõi, chiến lược 
[Vietnam and the US to promote cooperation in core and strategic areas].” Dang Cong 
san, September 11, 2023. https://dangcongsan.vn/kinh-te/viet-nam-hoa-ky-day-manh-
hop-tac-nhung-linh-vuc-mang-tinh-cot-loi-chien-luoc-646327.html

“Việt Nam joins Indo-Pacific Economic Framework for Prosperity.” Vietnam News,  
May 23, 2022. https://vietnamnews.vn/politics-laws/1204361/viet-nam-joins-indo-
pacific-economic-framework-for-prosperity.html

Vu, M. “Điêu đứng vì thương lái Trung Quốc [Devastated by Chinese traders].” Tạp chí Thủy 
sản, July 6, 2020. https://thuysanvietnam.com.vn/dieu-dung-vi-thuong-lai-trung-quoc/

Womack, B. Asymmetry and international relationships. Cambridge: Cambridge University, 2016.
Wyne, A. “How to think about potentially decoupling from 

China.” The Washington Quarterly 43, no. 1 (2020): 41-64. 
doi: https://doi.org/10.1080/0163660X.2020.1735854

“Xi Jinping Holds Talks with General Secretary of the CPV Central Committee Nguyen 
Phu Trong.” China MOFA, October 31, 2022. https://www.fmprc.gov.cn/mfa_eng/
zxxx_662805/202211/t20221104_10800470.html

“Xi meets with Vietnamese PM.” Xinhua, June 28, 2023. https://english.news.cn/20230628/
b1903e3e2ae04c2896bc842979d6afa0/c.html 

Xi, J. P. “Building a China-Vietnam community with a shared future that carries strategic 
significance and writing together a new chapter in our modernization drive.” Nhan Dan 
Newspaper, December 12, 2023. https://nhandan.vn/xay-dung-cong-dong-chia-se-tuong-
lai-trung-quoc-viet-nam-co-y-nghia-chien-luoc-mo-ra-trang-su-moi-chung-tay-huong-
toi-hien-dai-hoa-post787021.html 

Železný, J. “More than just hedging? The reactions of Cambodia and Vietnam 
to the power struggle between the United States and China in times of 
Obama&#39;s ‘pivot to Asia’.” Asian Politics and Policy 14, no. 2 (2022): 216–248. 
doi: https://doi.org/10.1111/aspp.12628


